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ECONOMIC CONDITIONS SUPPORT OPPORTUNITIES 

2012  

• The Russian Economy Grew by 3.4% 

• Russia Joined the WTO 

• The US was the 5th Largest Supplier to Russia by Value of 
Agricultural Product Imports 

• The Consumer Sector  accounted for 69% of Total Agricultural 
Imports from the US valued at $1.3 billion 

• Great Opportunities for Tree Nuts, Fresh and Dried Fruits and 
Food Ingredients 

• But Currently the total Market is Small in The US Ag Export 
Customer Base  

     ( In FY 2012 $ 1.5 Billion out of total US Ag Exports of $135 Billion) 

 

Russia: Emerging Market 



HOWEVER: RUSSIA IS A COMPLICATED MARKET  

• Market Size 

• Logistic Challenges  

• Growth and Stability Challenges  

From Different Sources 



143 MILLION PEOPLE; LAND MASS 1.9 TIMES US 

75% West of the Ural’s    

Moscow – 12 million (8%); St. Petersburg – 5 Million  12 cities > 1 million  



TRANSPORTATION AND LOGISTICS 

ENTRY GATEWAYS FOR US PRODUCTS  

Most US Products Destined to the Russian Far East (RFE) Enter through Vladivostok 

Via transshipment from Pusan, Korea.  

Most US Products Destined for Western Region Enter through St. Petersburg 

Via transshipment from Rotterdam, Hamburg or Bremerhaven   



Distribution Channel Via St. Petersburg 

Distribution Channel Via Vladivostok  

9 -13 Days 

4 -7 Days 

 17 - 30 Days 

5 Days 

Rail / Truck 

To Moscow 

4  Days 



Growth Environment Score (GES) 

Goldman Sachs Index: Higher the Better  



ECONOMIC CONDITIONS SUPPORT 

OPPORTUNITIES 



THE EXCHANGE RATE QUESTION: 

THE CENTRAL BANK OF RUSSIA ALLOWS THE 

RUBLE TO FLOAT WITHIN A CERTAIN RANGE 



SPENDING ON FOOD CONTINUES TO INCREASE 



CONSUMER EXPENDITURES BY SECTOR, 2012 

In US 6.7 % of Household Expenditures for Food and Non-Alcoholic BVGS usda/ers 



Growing  



US Imported Around $380 Million in Ag Products from Russia 

Mostly Seafood  & Forrest Products  



VALUE OF US EXPORTS OF AG PRODUCTS TO  

RUSSIAN FEDERATION (MILLIONS OF US$) 

GROWTH RETURNING FOLLOW CRISIS  



SPECIALTY CROP MARKETS  



Fresh 

Dried 

Russian is the biggest importer of prunes in the word and import demand has doubled 

during the past 5 years. US supplies about 20% with record sales of $12 million in 

2012.  Exports of raisins and mixed dried fruit reached new records in FY 2011, with 

the value of raisins exports increasing 25 percent to nearly $1.8 million, and the value 

of mixed dried fruit exports more than tripling to nearly $1.2 million. 





US share of the Russian berry market  < 1%  

Room for expansion. U.S. strawberries, raspberries, and blueberries, 

 Depends on Relative Competitiveness with European and South American berries. 



RUSSIA IS ENTIRELY DEPENDENT ON IMPORTS 

FOR TREE NUTS OTHER THAN PINE NUTS 



 US Competitors  

Iran – Pistachios 

Ukraine - Walnuts 



Room for Considerable Growth  

Per capita tree nut consumption is only around 0.67 kg 

In the US per captia consumption is around 1.8 kg.  

US 29% Mkt Share 

 

90% for Almonds 

17% for Pistachios  









MARKET OPPORTUNITIES ENHANCED BY WTO 

COMMITMENTS TO TARIFF REDUCTIONS  
THE AVERAGE TARIFF FOR AGRICULTURAL PRODUCTS IS REDUCED FROM CURRENT 13.2 PERCENT TO 10.8 PERCENT  

Fresh and Dried Fruits : Apples, the largest US Fruit Export to Russia 

Will have Market Access Benefits from Reduced Tariffs 



THE POTENTIAL MARKET ACCESS BENEFITS 

FROM RUSSIA JOINING THE WTO  

Tree Nut Market Access Changes due to WTO Accession 

Summary: There will be almost no change to the tariffs on tree 

nuts as the bound rates for nearly 

all of these will remain at 5 percent 

Lemons: tariff decline from 5% bnlt €0.035/kg to €0.015 per/kg 

 

Limes: tariff decline from €0.035/kg  to 5%, no minimum 

 

Oranges: tariff decline from 5% bnlt  €0.02/kg  to  €0.017/kg 

 

Clementines etc: tariff decline from 5% bnlt €0.03/kg to €0.015/kg  

 

Table Grapes & Raisins: by  2014 tariff declines from 10% to 5% 

 

Pears: tariff decline from 10% to 5% 

 

Prunes: tariff bound rate decline from 10% to current applied rate 5% 



Rest of Issues also Pertain to 

Livestock and Poultry Issues.  

Specialty Crop SPS Issues Not Highlighted? 







 

CAVEAT VENDITOR 

 

Summary 

 

                  Russia is one of the BRICS* 

  Generally Pointed to as the Future Growth Engines  

                                            & 

                  Markets in the Global Economy 

 

Growing Consumer Population with Focus on Expanded Diet Choices  

 

A Market with Significant Potential 

 

Tariff Issues and SPS Issues for Specialty Crops Less Problematic 

Than in other Markets?  

 

But  a Cautionary Tale Given Some GES Components   

 

* Brazil, Russia, India, China and South Africa  



 

 

 

THANKS FOR YOUR ATTENTION 

 

CONTACT 

 

WWW.CSUFCAB.COM 

 

SUGGESTED BACKGROUND 

 

USDA/FAS/GAIN REPORTS 

RUSSIAN FEDERATION 

 

HTTP://GAIN.FAS.USDA.GOV/RECENT GAIN 

PUBLICATIONS/CUSTOMS UNION AG TIMES 

NO.12_MOSCOW_RUSSIAN FEDERATION_5-31-

2013.PDF 

 

 

 

 

http://www.csufcab.comj/
http://gain.fas.usda.gov/Recent
http://gain.fas.usda.gov/Recent


SWOT ANALYSIS: USDA/FAS/4-19-13* 

* Strength, Weakness, Opportunities and Threats  



SWOT ANALYSIS: USDA/FAS/4-19-13 



SWOT ANALYSIS: USDA/FAS/4-19-13 


